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Diversified asset management:
seeking out yield where it exists
equity market horizon for the first
quarter of 2021.
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Equity
market
volatility,
historically
low
interest
rates, and the quest for
higher risk-weighted returns
inevitably require opportunistic diversification of investment allocations.
This was especially the case
in 2020. With this in mind,
tactical investment management aims to take on exposure to various assets classes
and geographical regions in
the best possible conditions.
2020 was no a walk in the part for
investors. Amidst an unprecedented
pandemic and steep market volatility,
diversified asset management showed
off all its strengths and allowed savers
to take advantage of tactical management, seizing those opportunities
that arose in the various asset classes.
The main risk factors late in the year
(Covid-19, the US election and Brexit)
have gradually faded, while the development of several vaccines comes
as a big relief and has cleared up the

That doesn’t mean that bouts of
volatility will vanish. On the contrary,
they will be an opportunity to take
on exposure to risky assets. The important thing is to stay nimble while
constantly adjusting one’s risk-reward
pairing.
Diversified asset management does
exactly this in letting investors take
on exposure to all asset classes likely
to achieve attractive returns.
For example, European investors
should feel free to take on exposure
to global high yield, Chinese equities and bonds, not to mention gold.
Fixed-income markets alone are no
longer enough to ensure a portfolio’s stability, as building up the allocation is forcing European managers
to seek out opportunities outside the
euro zone. The reason for this is that
Covid-19 exit is taking very different
trajectories from one region to another. As it emerged earlier from the
pandemic, China has taken a noteworthy lead in getting its economy going
again.
QUANTITATIVE RESEARCH HELPS
MANAGERS CONTROL RISK
Regarding methodology, diversified
asset management, of course, relies
on scenarios drawn up in advance by
OFI Asset Management. A pre-allocation committee meets on a monthly
basis. Each asset class-specialised

manager draws up his forecasts,
which they present on a six-month
horizon. All asset classes are covered
and market visions are compared.
On this basis, the committee draws up
an allocation strategy. Meetings are
held weekly to make timely adjustments.
Management of a fund must always
take a pragmatic approach, given that
it is part of the strategy approved by
the allocation committee.
In addition, quantitative models are
used to better circumscribe risktaking and set up a framework within which the manager can operate
opportunistically.
SRI
Expertise in diversified
SRI investment management
Socially Responsible Investment
(SRI) is an integral part of OFI Asset
Management’s strategies, particularly in our diversified strategies.
Such strategies combine fundamental and extra-financial research
that optimises long-term performance on the basis of the client’s
degree of risk aversion.
These strategies offer solid financial
returns while taking into account
the fight against global warming,
mainly by selecting companies that
are instrumental in decarbonising
the economy (by reining in greenhouse gas emissions, using green
tech, etc.).
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not be used for any other purpose than that for which it was intended and may not be reproduced, disseminated or
communicated to third parties in whole or in part without the express prior written consent of OFI Asset Management. No information contained in this document should be construed as possessing any contractual value whatsoever.
This document has been produced for purely informational purposes. It is a presentation designed and produced by
OFI Asset Management from sources deemed reliable. Links in this document to websites managed by third parties are
provided for informational purposes only. OFI Asset Management offers no guarantee whatsoever as to the content,
quality or completeness of such websites and accordingly may not be held liable for any use made of them. The presence of a link to a third-party website does not mean that OFI Asset Management has entered into any cooperative
agreements with this third party or that OFI Asset Management approves the information published on such websites.
The forward-looking projections mentioned herein are subject to change at any time and must not be construed as
a commitment or guarantee. The fund(s) mentioned in the document has/have been certified by the French Finan-

cial Markets Authority (AMF) or the Luxembourg Commission de Surveillance du Secteur Financier (CSSF) and is/are
authorised for marketing in France and, where applicable, in other countries where authorised by law. Prior to any
investment, assurance must be obtained that the investor is legally authorised to subscribe to the fund(s). The Key
Investor Information Document (KIDD) must be provided to fund subscribers prior to any subscription. The operating
rules, risk profile, and risk-reward profile and fees for investing in a fund are described in its KIID. The KIID and latest
periodic documents are available upon request from OFI Asset Management. The performances figures cited cover
past years. Past performances are not a reliable indicator of future performances. OFI Asset Management reserves the
right to modify the information in this document at any time and without prior notice. OFI Asset Management may not
be held liable for any decision made or not made on the basis of information contained in this document, nor for any
use that may be made of it by a third party. If a fund is subject to special tax treatment, such treatment depends on each
client’s individual situation and is subject to change at any time.
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