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Measuring climate risk
is of fundamental importance
to responsible finance
huge environmental impact. By understanding these climate risks and learning how to measure them, we can avoid
making bad investments in stocks or
sectors whose future prospects are
uncertain, and thus ensure that our
funds are managed in a more responsible manner and perform better.
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Taking ESG criteria into consideration means incorporating
the climate risk that may pose a
threat to certain companies or
industries. It is therefore crucial
to be able to measure climate
risk so that the right decisions
can be taken when building an
asset portfolio.
Investors need to take climate risk
very seriously. And for good reason:
the climate change underway today
will have not only ecological but also
economic impacts tomorrow.
Some companies or industries may
see their operations or production
affected by a weather event (storm,
flood) corresponding to a physical risk.
Others may be threatened by a transition risk, and therefore obsolescence,
especially those operating in fossil
fuels or heavy industry which have a

This strategy naturally overlaps with the
UN’s Sustainable Development Goals
(SDG) but also with the views of the
Task Force on Climate-related Financial
Disclosures (TCFD), a working group
linked to the Financial Stability Board
of the G20. Its aim is to encourage
companies and financial institutions
to incorporate climate risk into their
strategies and be transparent about
their commitments. France stood out
as a pioneer in the field with its Energy
Transition Act of 2015, which includes
the famous article 173 requiring institutional investors to produce annual ESG
policy reports. OFI AM supports these
initiatives and applies their recommendations as it adheres fully to this virtuous mindset; in fact, it even goes above
and beyond the already demanding
regulatory criteria established in this
field. We make sure we do our utmost
to produce ESG reports on all the funds
in our OFI Responsible Solutions range.
We make use of the know-how offered
by expert rating agencies such as MSCI,

Vigéo and Proxinvest. These agencies
are able to assess the degree to which
a company factors ESG criteria into its
activities and behaviour, with the “environmental” pillar in particular naturally
forming an integral part of our climate
risk assessments. We also work with
Carbon Delta on risk models: by building weather event scenarios, we can
identify those companies that should
remain viable in the long term and
those that risk collapsing because they
are not diversified enough.
CLIMATE STRATEGY
Taking action against climate risk
OFI Asset Management incorporates various possible approaches by applying different
strategies to its OFI Responsible
Solutions range, including Bestin-Class
selection
methods
as well as theme-based or impactbased approaches.
For instance, OFI Asset Management has funds dedicated to the
theme of climate change.
These funds reflect our expertise
in the field, and we also apply this
expertise to some degree in all the
funds within our RS range.
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be held liable for any decision made or not made on the basis of information contained in this document, nor for any
use that may be made of it by a third party. If a fund is subject to special tax treatment, such treatment depends on each
client’s individual situation and is subject to change at any time.
Photos: Shutterstock.com/OFI AM

OFI ASSET MANAGEMENT • Portfolio management company • Paris Trade and Companies Register No. 384 940 342 • Approval No. GP 92-12
S.A. with a Board of Directors and share capital of EUR 42,000,000 • APE 6630Z • FR 51384940342

